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25.

170

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT AND LOSS

25. BAFEFAERNERMEE

31 March 31 March
2022 2021
2022 F 20214
3A31H 3A31H
RMB’000 RMB’000

AR®FT AREFIT

Hong Kong and the USA listed equity DERFHIEEEZETER

investments classified as held for EE ETRERE
trading, at quoted market price RFTR™ B 4,580 5,061
Unlisted equity investments JEETmRERIRE 300 -
4,880 5,061

These investments include listed securities in Hong Kong of
RMB1,804,000 (2021: RMB2,375,000) and listed securities
in the USA of RMB2,776,000 (2021: RMB2,686,000), which
are level 1 financial instruments and the fair value are based
on the quoted bid prices in an active market. There are no
significant unobservable inputs.

For the unlisted equity investments, is held for sales purpose.
Fair value measurement are level 3 financial instruments and
fair value was carried out by an independent professional
qualified valuer. The fair value of the investment is
RMB300,000 (2021: nil) as at 31 March 2022.

ZEREABERBE LEMESRARK1,804,000
JT (20214 : AR#2,375,0007T) R3EE £
MmEH ARE2776,000L(2021F : AR
#2,686,0007T)  WAFI1ASHBHTEAE @
ERFEDENERMISHRESL - #IE
BANAE 28 A BUE o

HRIELMEREE  BEGFERE - QF
BEAFE-ALRTE  MAFESRBTL
EELSEBGHBEMTE - KR2022F3 A31
H: Zi&ENQTFERARE300000T
(20214 : &) o
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26. INVENTORIES 26. &
31 March 31 March
2022 2021
2022 F 20214
3H31H 3HA31H
RMB’000 RMB’000
AR¥TFIT AREFT
Hardware and facilities e 4 K 5% e 1,371 1,829
Accessories, phones and packages B - BRERBE 6 251
1,377 2,080
27. BANK BALANCES AND CASH 27. SRITHEBRRAS
31 March 31 March
2022 2021
2022 F 20214
3A31H 3A31H
RMB’000 RMB’000
AR¥TFIT ARBTFT
Restricted bank balances 2R BRI TR = 4,501
Short-term bank deposits REHRERTTIE 30
— with original maturity within — REBEBR=EAR
three months - 76,826
Bank balances and cash RITEB MRS 86,047 121,383
86,047 202,710
Bank balances carried interest at floating rates ranging from RITERILEN T EFF0.01% 2= 1.89% (2021
0.01% t0 2.00% (2021: 0.01% to 1.89%) per annum. F :0.01% E2.00%) KZENFIEET S -
As at 31 March 2021, the short-term bank deposits with an RITFEHRN2021F3A318 » HEIRITE
original maturity of three months or less amounted to FHRZEBHRAE=FEAIAT - BARKE
RMB76,826,000. Term deposits bear interest rates of 0.8% 76,826,000 7 ° & Hi1F FK L& F 0.8% H) 7
per annum. KR o
®
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28. INTEREST IN ASSOCIATE 28. REtE DT ER
31 March 31 March
2022 2021
2022 & 2021 €
3A31H 38318
RMB’000 RMB’000
AR¥F T ARBFor
Cost of investment AR AR 6,000 -
Loss for the year FANEE (17) -
At 31 March M3 A31H 5,983 =

In June 2021, the Group acquired 20% interest in [& /I8 7T
XAt & 1% AR 7 B BR A 7] at a cash consideration of RMB6
million pursuant to a sale and purchase agreement. The
Group is able to exercise significant influence over this
investee because it has the power to appoint one out of
three directors of the investee under a shareholders’
agreement/article of association. The Group had accounted
for this investee using the equity method in these financial
statements since June 2021.

M2021F6 A AEERBEEHHNRS
REARYE 6 B & T EM T 3L E R
FRTE A PR A A1) 20% R 5 o 2N 5% [ e 4 &Y

AR ENTTEERTZE

N AREARER

B R B ERANEERRE S =
HEERNEP—F - AEEH2021F6 A
RRZEVBHRER P RAEREARZ NI

B

Detail of the Group’s associate at the end of the reporting

period are set out below:

WREMRAEERERRNFFEHIIOT -

Particulars of
issued share

Place of capital/  Attributable of interest
establishment/ registered held by the Group
Name of associate operations capital as at 31 March Principal activities
BRIRE/ M3A318
BENTER R/ EE HAMEAFE  AREAMEEREL  TEER
20225 20215
% %
BT BERBERRE  The PRC RMB1,350,000 20% - Short video content production
and related services business
i AR# 1,350,000 7T RSB A SHE RBBRG
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28. INTEREST IN ASSOCIATE (Continued) 28. REt& NEIWNRER (&)
Summarised financial information of the only associate,
adjusted for any difference in accounting policies and fair

B2 A BRF AR E - SRR
S HRE A FEFHBENEMEZRETH

value adjustments made at the time of acquisition: =
31 March
2022
2022 &
3A31H
RMB’000
AR¥Fr
& I 380 T AL SR FR B BR 2 F
As at 31 March M3A31H8
Current assets mMENEE 6,206
Non-current assets IEMENEE 619
Current liabilities mENBE (439)
Non-current liabilities JEmEIBE =
Net assets BEFE 6,386
Group's share of net assets of the associate AEBEREHEARNEEFE 1,277
Goodwiill S 4,706
Carrying amount of Group's interest in associate ~ ANEBERE & A A REE 5,983
Year ended 31 March HE3IAMBLEE
Revenues A 4,238
Expenses M (4,329)
Profit or loss for the year FRE=E (91)
Other comprehensive income HEme2mElas -
Total comprehensive income FHEW =B (91)
Dividends received from associate Uk E A RIAR B =
®
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29. ACCOUNTS PAYABLE

29. FEJBRRX

31 March 31 March
2022 2021
2022 20214
3A31H 3HA31H
RMB’000 RMB’000
AR¥ETFr ARKFT
Accounts payable FEATER K 11,346 10,564
The ageing analysis of the accounts payable based on date & RS BRIRIE RS B B2 2B FE(T AR
of services rendered at the end of each reporting period is REERER DT -
as follows:
31 March 31 March
2022 2021
2022 F 20214
3A31H 3H31H
RMB’000 RMB’000
AR¥TFT ARETT
0 — 60 days 0Z260H 7,657 5,649
61 — 120 days 61£120H 548 196
121 — 180 days 1212180 H 285 113
Over 180 days 180 HA 2,856 4,606
11,346 10,564
The average credit period on accounts payable is 90 days. FERBR R FHEEER90 R o
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30. OTHER PAYABLES AND ACCRUALS 30. HttENRRERETEH
31 March 31 March
2022 2021
2022 & 20214
3A31H 3A31H
RMB'000 RMB'000
ARHF T ARBETFIT
Other payables Hfh AT RIR 7,737 1,848
Payroll payables ERIE 44,081 30,588
Other tax payables H b EATFRIE 2,339 6,253
54,157 38,689
31. CONTRACT LIABILITIES 31. EERE
31 March 31 March
2022 2021
2022 & 20214
3A31H 3A31H
RMB'000 RMB'000

AREFT AR®ETT

Contract liabilities from customer arising EEBEREELNEF
from value-added telecommunication EHBE
services

8,619 1,406

The Group received payments from customers based on
billing schedule as established in contracts. Contract
liabilities that are expected to be settled within the Group'’s
normal operating cycle are classified as current based on the
Group's earliest obligation to transfer goods or services to
the customers. Revenue recognised during the year ended
31 March 2022 that was incurred in the contract liabilities at
the beginning of the year amounted to RMB1,406,000
(2021: nil).

REERBEAEAORIWERERBRAT S
BGRIE - HERRASEERLEBIANS
BENENEE  REASERREFEES R
IRBENREEBHDBARDEE - FYIE&
HBBEEAMEZE2022F3A83MBIEFE

ERRUA B AR 1,406,000 7T (2021 £ -
/) o
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32. BANK AND OTHER BORROWINGS 32. SRITREMER
31 March 31 March
2022 2021
2022 20214
3A31H 3H31H
RMB’000 RMB’000
AR¥FT AE®FT

Bank borrowings repayable (note 1): AEEMRITEE (MiF1)

Within one year —FR 48,500 29,000

Other borrowing repayable (note 2): AEENEMEE (MiF2)

Within one year —FR 65,279 -

Within a period of more than one year ~ —4 LA HE N FRIBRER]

but not exceeding two years HARE 27,000 -
140,779 29,000
Less: Amounts due within one year A AR REIBE T —FAEIE
shown under current liabilities R IE (140,779) (29,000)
Amounts shown under non-current TIRIEREN B E THFIA
liabilities - -

Note: HifeE

1) The carrying amount of the borrowings are at fixed rate and are 1) EENFEEEREEMNEAFENUARERE TR
secured by certain accounts receivables of the Group, certain WEEF - NEE —EH B A M E TIRF RAF
properties owned by and the personal guarantees provided by certain FEREANE TE IR E A BRELT -
current and former directors of a subsidiary of the Group.

2) The carrying amount of the other borrowing from a related company 2) KEAAT—HEEATNEMEE(KEEA
of the Company, with principal amount of RMB60,000,000 are at AR #60,000,000 7T @ iHEFE RN E13.5% 2 -
fixed rate 13.5%, unsecured and repayable within one year and the AEKALEAN—FANER) AREMES (KE
other borrowing with principal amount of RMB27,000,000 are BAARE27,000,0007T 0 AR S~ EBIEHENE
interests free, unsecured and repayable within two years, which RRERNES)ERERSRERERNET(H
contain a repayment on demand clause (and therefore classified as oA TRSHEE) BEHER —FERNEN -
current liability) is expected to be settled within one year.

[
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32. BANK AND OTHER BORROWINGS 32. RITRHEMBR @)
(Continued)
The effective interest rates of the Group’s bank borrowings REFETEENTRFENT -
were as follows:
2022 F 20214
RMB’000 RMB’000
AR¥T T ARBEF T
Effective interest rate (per annum): EEREF X -
Fixed-rate bank borrowings FEERITHEE 4.4% to0 4.85% 4.4% t05.35%
44% £4.85% 4.4% £5.35%
LEASE LIABILITIES 33. HEAE
31 March 31 March
2022 2021
2022 F 20214
3H31H 3A31H
RMB’000 RMB’000
AR¥T T AREFIT
Lease liabilities payable: ENEEEE :
Within one year —F R 20,962 11,247
More than one year but not exceeding —F L E BT HBBME
two years 17,374 8,761
More than two years but not exceeding ~ FIF A BT BIBRF
five year 612 5,933
More than five years AEFEE - 2,076
38,948 28,017
Less: Amount due for settlement with B FIRREBAE IR 12EAR
12 months shown under B HYEERFRIE
current liabilities (20,962) (11,247)
Amount due for settlement after TIRIERBABE TN 12EAR
12 months shown under FIHREEMFIA
non-current liabilities 17,986 16,770
®
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For the year ended 31 I\/\arch 2022 ﬁi 2022F 3 A31HIFE

34. DEFERRED TAXATION 34, ELEMIE
For the purpose of presentation in the consolidated R E VR RRFPIIRME - BTELE
statements of financial position, certain deferred tax assets RIEEEHAGEDEE U TNARMBHSRE
and liabilities have been offset. The following is the analysis B B SRR T AR A AT ©

of the deferred tax balances for financial reporting purposes.

31 March 31 March
2022 2021
2022 F 20214
38318 3A31H
RMB’000 RMB’000

AREFT ARETT

Deferred tax assets FEEFIRE E 6,917 8,720
Deferred tax liabilities RIERIEEE (21,195) (23,818)
(14,278) (15,098)

Fair value

adjustment

Fair value of intangible
adjustment assets arising

on accounts from
Unrealised and other acquisition of
profit  receivables  subsidiaries Others Total

EYRESR KBHELT

AtERTE ELNETE
A2Emf WAVERAE ELVERE Rt @zt
RMBO0O ~ RMBO00  RMBO00  RMBO00  RMB'000
ARETL ARETT ARETT ARETT ARETR

At 1 April 2020 R202054A18 = = - - -
Acquisition of subsidiaries WERBATR - 4,057 (25,005) (82) (21,030)
Credit/(charge) to profit or loss HABE / MERTIR) 5,488 (825) 1,203 66 5,932
At 31 March 2021 and 75@2021@%]31 AR

1 April 2021 20214 81 5,488 3,232 (23,802) (16) (15,098)
Credit/(charge) to profit or loss FAER/ (R Eﬁﬁ%ﬂl"% (369) (1,434) 2,623 = 820
At 31 March 2022 R202293F31H 5,119 1,798 (21,179) (16) (14,278)
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34. DEFERRED TAXATION (Continued)

35.

The Group has unused tax losses of RMB403,336,000 as
at 31 March 2022 (2021: RMB417,910,000) which are
available for offset against future taxable profits. No
deferred tax asset has been recognised for the tax losses as
at 31 March 2021 and 2022 due to the unpredictability
of future profit stream. Included in unrecognised tax
losses as at 31 March 2022 are losses of RMB460,000,
RMB2,664,000 and RMB7,347,000 and RMB2,333,000 will

expire in 2023, 2024, 2025 and 2026 (2021: Nil).

f 3 YA 985 e 3 B

For the year ended 31 March 2022 £ 202243 A 31 H 1L F[E

34. IRIERKIE (&)

AREBRR2022F3 31BN RE A IBEE
8 A K #403,336,000 T (202145 : AR
417,910,0007T ) + H AT K 38 R R FE AR B o
F o R AR EFRA AT TEAME - 722021
FR022F3ANBMERFHEEBEEER
ELEBIBEE - N2022F3 A31Bst AKX
HRHIEE BN EE AR 460,0007T © A
% 2,664,0007T + AR® 7,347,000 7T & A
R % 2,333,0007T #§ 72023 4F + 2024 4F -
2025 F % 2026 FEIHF (2021 4F : £E) »

SHARE CAPITAL 35. A
Number of
shares Amount
BRHEE ot}
RMB’000
AREFIT
Ordinary shares of HK$0.01 each Fh%0.01 B T @ AR
Authorised: JETE ¢
As at 1 April 2020, 31 March 2021, MR2020F4 18 ~ 20214
1 April 2021 and 31 March 2022 3H31H 2021%4H1H
202293 A31H 10,000,000 87,661
Issued and fully paid: BBITNRAR
As at 1 April 2020 R2020F4 A1 H 3,550,496,836 29,848
Share issued BT 638,022,754 5,547
As at 31 March 2021 and HZ=2021F3A31HK
31 March 2022 20223 A31H 4,188,519,590 35,395

The ordinary shares entitle the holder to participate in
dividends, and to share in the proceeds of winding up the
Company in proportion to the number of and amounts paid

on the shares held.

BBRATSFUR -

EBERETRAAZERED
AVIESEENIEvE- 695 &N k- = PN NG

FCEYHER] - I
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For the year ended 31 March 2022 # £ 202243 31 H IFF &

36. BUSINESS COMBINATIONS
During the previous reporting period

On 15 October 2020, the Company acquired 100% of
equity interests of KingNine Group for a consideration of
RMB1,012,224,000. KingNine Group has been accounted
for as subsidiaries of the Group since the acquisition date.
The acquisition was made as part of the Group's strategy to
expand its business.

The fair value of the identifiable assets and liabilities of the
KingNine Group as at the date of acquisition was as follows:

36. ¥i5 6t
RE—REHRE

#2020 10 A 158 » A& R 7] W B KingNine
£ B W100%k #E: RE B AR
1,012,224,000 7T ° KingNine 5 B & U 38 A A
REARIAREEWE AR - EITHIK
BRI EEETHERER . —&5 -

KingNine 2B 69 A] & BRI B E M B ER B
B QAT

Notes RMB’000
HiaE ARBETT

Purchase consideration transferred: EEENIERE
Cash consideration ReRE (@) 646,149
Contingent consideration HARE (b) -
Fair value of 638,022,754 ordinary shares RARIEE17638,022,754 I8 &3
of the Company issued AREY A F1E (© 366,075
1,012,224
Fair value: NEE
Plant and equipment R K %A 24,836
Intangible assets B EE 185,947
Right-of-use assets HREEE 26,084
Equity instrument at fair value through BATE AR MEEREAER
other comprehensive income TA 4,563
Deferred tax assets REFTBEE 4,057
Inventories 7E 2,006
Accounts receivable FE U AR 3K 267,412
Prepayments and other receivables TR FRIE K B th R MR IE 289,593
Cash and bank balances e MRTTEH 45,771
Borrowings BE (55,000)
Accounts payable FERTBR K (12,249)
Other payables H A T FRIE (276,766)
Contract liabilities EHEaE (943)
Tax payable FERTFR IR (9,936)
Lease liabilities HEARE (26,084)
Deferred tax liabilities (note 34) EERIB B E (M 34) (25,087)
Net identifiable assets acquired BRI EEFE 444,204
Non-controlling interests FEERR () (13,804)
Goodwill (note 18) 8 (ffat 18) 581,824
Total consideration BRE 1,012,224
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36. ¥%56t=)

During the previous reporting period
(Continued)

An analysis of the cash flows in respect of the acquisition of

subsidiaries is as follows:

RE—BEHE[ @)

B R EHT B

NEMBRESRESTWT -

RMB’000

AREFT

Cash and cash equivalents paid ENBReRBLEEY (390,000)
Cash and cash equivalents acquired BRERE MREEEY 45,771

Total net cash outflow FIRE T 48 (344,229)

Pro-forma

The acquired business contributed total revenue of
RMB264,368,000 and net profit of RMB65,835,000 to the
Group from their acquisition date to 31 March 2021. Had
these companies been consolidated from 1 April 2020, the
consolidated statement of profit or loss and other
comprehensive income would have shown pro-forma
revenue of RMB507,892,000 and profit for the year of
RMB42,261,000.

Notes:

(a) The valuation of the consideration payables was carried out by an
independent professional qualified valuer. Cash consideration of
RMB390,000,000 was settled at the acquisition date. The remaining
cash consideration of RMB280,000,000 will be settled by the
Company in four instalments of RMB70,000,000 each on 31 July
2021, 31 July 2022, 31 July 2023 and 31 July 2024 as per the sale
and purchase agreement. The fair value of the consideration payables
as at 15 October 2020 is approximately RMB256,149,000, which is
based on the present value of the consideration payables discounted
using the discount rate of 4%.

As at 31 March 2022, the carrying amount is the consideration
payables is RMB199,499,000 (2021: RMB260,837,000), of which
RMB70,000,000 (2021: RMB70,000,000) and RMB129,499,000
(2021: RMB190,837,000) is classified under current and non-current
liabilities, respectively.

#wE

BECEE HWER R E2021F3A4
BSTHEMASEEERM B ARE AR
264,368,000t X 4t & A R # 65,835, ooo
TT o MZZEARIB 202054 A1 B#E&GE

AR ﬂ‘]ﬁéﬁﬁ&ﬁmiﬁuﬁﬁn%Hﬂ%ﬁgﬂ—\ﬁ
Z WA AR 507,892,000 7T M F A% F A
R #42,261,000 7T °

BYEESERGEMEETEMRENGE -
IR & KB AR 390,000,000 7T Ui HER4EE ©
ﬁ%Tiﬁéw A R # 280,000,000 7t #5 1% B & 17
F AR R DM S HE A R % 70,000,000 78 7
2021¢7H31 H 2022467 H318 202347
B318K202447 831 A&t 720204 10 A
15 AENREN R TEN R AR 256,149,000
TC BERRAMREA% BEMEMRENR
BEEH

R202263A31H  BAREZEABEAARE
199,499,0007T(20214 + AR#260,837,0007T) -
H 1 A R #70,000,0007C (20214 : A R #
70,000,000 78 ) F2 A R # 129,499,000 7T (2021 4 :
AR ¥ 190,837,0007T) H Bl 5 4 AR E & & & 3E
MENEE -

181




77, TECHNOLOGY GROUP COMPANY LIMITED H 48 #4442 B 4 A B A 5]

2021/22 ANNUAL REPORT 4

Notes to the Consolidated Financial Statements
»t‘/ﬁ/\ﬂd‘%iﬁié Igfj l;lf

For the year ended 31 March 2022 # £ 202243 A 31 HI-F/E

36. BUSINESS COMBINATIONS (Continued)

182

Pro-forma (Continued)

Notes: (Continued)

(b)

Certain founders of the KingNine Group (the “Founders”) have
undertaken to the Company pursuant to the sale and purchase
agreement that the audited consolidated profit attributable to the
equity holders of the KingNine Group would not be less than:

(i) RMB60,000,000 for the financial year of the KingNine Group
commenced on 1 April 2019 and ended on 31 March 2020;

(ii) RMB90,000,000 for the financial year of the KingNine Group
commenced on 1 April 2020 and ending on 31 March 2021;

(iii) RMB120,000,000 for the financial year of the KingNine Group
commencing on 1 April 2021 and ending on 31 March 2022;

(iv) RMB 150,000,000 for the financial year of the KingNine Group
commencing on 1 April 2022 and ending on 31 March 2023;
and

(v) RMB 180,000,000 for the financial year of the KingNine Group
commencing on 1 April 2023 and ending on 31 March 2024.

In the event that the actual amount of the audited consolidated net
profit attributable to the equity holders of the KingNine Group for any
guarantee period is less than the guaranteed profit in respect of such
guarantee period, the Founders are expected to compensate the
Company by paying the Company an amount in cash equal to
((A-B)/C)xD)-E

Where

A = the sum of: (i) the amount of the guaranteed profit in respect of
such guarantee period; and (ii) the amount of the guaranteed profit in
respect of each guarantee period preceding such guarantee period;

B = the sum of: (i) the actual amount of the audited consolidated net
profit/net loss attributable to equity holders of the KingNine Group for
such guarantee period; and (ii) the actual amount of the audited
consolidated net profit/net loss attributable to equity holders of the
KingNine for each guarantee period preceding such guarantee period;

C = RMB600,000,000 (i.e. the sum of the amount of the guaranteed
profit in respect of each guarantee period);

D = RMB779,392,971 (i.e. the consideration less the amount of the
consideration paid, or payable, by the Company to Zhong Zhi Xin
Zhuo Capital Company Limited (“Zhongzhi Xinzhuo"), one of the
sellers);

E = the sum of the amount of any such compensation which has been
paid by the Founders in respect of each guarantee period preceding
such guarantee period.

36. ¥56t=)

wBE®)

Mzt - ()
(b)  KingNineS=EEFAIMATBINADERIEER
Wk AN QD A& - KingNine 25355 A JE(R &

EREAENTEER

(i) KingNine &£ 8120194 4 A 1 B £ % 2020
FIANBLEMTBRFENARE
60,000,000 T :

(i) KingNine = [l 1 2020 4 A 1 H #£ % 2021
FIANABUENMHEROARS
90,000,000 7T :

@iy~ KingNine 52 E #2021 4 4 A 1 H £ ZE 2022
FIANBENBBREENARE
120,000,000 7T

(iv)  KingNine( @ 202244 A1 8#8ZE2023
FIABNEB LN BREFEENHARK
150,000,000 7C : &

(v) KingNine 58 B f1 20234 5 1 H2 £ 2024
FIANB LNV BRFEHNARYE
180,000,000 7T °

it (FE T 4R 78 EARE &Y KingNine SR Bl i 5335 5 A JE15
BRERGSENNERSBENZARERBHOR
Faf  FHEMABETAREME - TAA
RARBAR S ZAHEER (((A-B),/CxD)-
ENfEESRE

Hrp

= () R7E R A RER N S5 ¢ H (i) ZRE
Hﬂfﬁw%% SR RF LN SR ;

B = () Z R & B M KingNine R B R #55 A&
HEEZGAMN,/BEFENER S Hi)
% R 58 HA ) A& AR 5B A B9 KingNine #E 25 175 B A
[EILEBZE AR, BRFENER ST :

C = AR# 600,000,000 7T ( BN &R 75 H B A0 1R 3%
wAeE2)

D=ARM¥77932 971 T(BIREBARAE
A 3% F& M Zhong Zhi Xin Zhuo Capital Company
Limited ((PHEZE ] - BHZz ) XHHRES
)

E =8l AT N FREDEASREREOERE
RRRESEM -
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36. BUSINESS COMBINATIONS (Continued)

Pro-forma (Continued)

Notes: (Continued)

(b)

Subject to the compliance of all applicable laws and regulations
(including the GEM Listing Rules and the Takeovers Code), in the
event that the sum of the actual amount of the audited consolidated
net profit attributable to equity holders of the KingNine for each
guarantee period is equal to or more than RMB1,000,000,000, it is
expected that:

i the Company would pay the sellers an additional consideration
in the amount of RMB150,000,000, subject to the Hong Kong
Stock Exchange’s grant of the approval for the listing of and
permission to deal in the additional shares, and would settle
such payment by issuing additional shares to one of the sellers
on the 10th business day after the date on which the audited
consolidated financial statements of the KingNine Group for
the last guarantee period is approved by the board of directors
of the KingNine; and

ii. such additional shares would be issued at an issue price per
share equal to the volume weighted average closing price per
share for the 30 consecutive trading days up to and including
the last trading day that is five business days immediately prior
to the date on which such additional shares are allotted and
issued.

The valuation of the contingent consideration was carried out by an
independent professional qualified valuer. The fair value of the
contingent consideration as at 31 March 2022 and 2021 are
insignificant, on the basis that profit guarantee could be fulfilled by
the KingNine Group in respect of each guarantee period and that the
audited consolidated net profit attributable to equity holders of the
KingNine for each guarantee period equal to or more than
RMB1,000,000,000 could not be fulfilled by the KingNine Group.

The fair value of the shares issued was determined by reference to
their quoted market price of HK$0.66 at the date of acquisition.

The Group has elected to measure the non-controlling interests in the
acquiree at the present ownership instruments’ proportionate share in
the recognised amounts of the acquiree’s identifiable net assets.

The acquisition-related costs of RMB13,391,000 have been expensed
and are included in administrative expenses. The attributable costs of
the issuance of the equity instruments of approximately RMB44,000
(equivalent to HK$50,000).

The gross amount of accounts and other receivables was
RMB566,367,000 and it is expected that certain portion of the
contractual amounts cannot be collected.

36. ¥a6t=)
BE 0z

Hia - (#)

(b)

EESFFAERERRER (B3 GEM £ i Al
RSP B9RTIRT - fid%-4R 35 HAfE &9 KingNine
ERRHE ARLMKERGEEHANNEREE M
EH sk iE A REE 1,000,000,000 7T - TEHH

i RAREME—BEFZNEIMEARE
150,000,000 7T + M 78 48 & 7 Bk 22 B it
BEINRD ETMREE - WEHRREREFS
I KingNine 5 Bl W& B AZ 4R A B B Rk &
KingNineE =& it /E 2 B2 E10AE %8
ERBEITEINRG FE A X ZRE - &

i FZERINR D BIRTRETEET - BT
BERNEFE0ER S AEEEEZSHN
R ics R #1T2 BRI A (E2 X A REK
25 R (BEZR) 8RR ZEIMNEF IR
miE e

BYEELSEREEMEETHARENGE -
R2022F 20213 A31 AR ARENAFE
WAREAK - THER KingNine £ B 7] 3t & 2 R 2R
R FFER M KingNine £ B 855 2 i & 1R
HARA KingNine lE 25 15 5 A E(L (C B IR A 407 55
R ekiBiE AR % 1,000,000,000 7T °

EEITENNAFEDLEL2ERNSE
M5B 0.66 B TLEE °

RUE B HE

AEBEDREBERRAMARTADEREKENE
BRI EEFENC RS RN PIFT BN
JTHIFEE R -

U BEAB R A A R 13,391,000 T E F A S 23
TATHAY - BTESTEREREINEAR
# 44,000 7t (A& 7 50,000 % 7T) °

ERERREMBEMNRBELTAARYE
566,367,000t + B FEBE XK EIE T HHE 4
S o
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36.

184

BUSINESS COMBINATIONS (Continued)
During the current reporting period

In April 2021 and May 2021, the Group acquired 51%
equity interest in both Qingdao Jinliang Technology Co., Ltd.
(EE42ERBEAR AT (“inliang Technology”) at a cash
consideration of RMB1.02 million and Jiugi Technology
(Hangzhou) Co., Ltd. (SLEZ B £ (W M) B B 2 &) (“iugi
Technology”) at a cash consideration of RMB1.02 million.
Jinliang Technology and its subsidiaries principally engaged
in new media advertising business and platform certification
business in the PRC. Jiugi Technology and its subsidiaries
principally engaged in live broadcast operation and
education training business in the PRC. These acquisitions
were made with the objective to expand the Group’s value-
added telecommunication and related services business and
have been accounted for using the acquisition method. In
November 2021, the Group had disposed of 36% equity
interests for both investees.

The fair value of the identifiable assets and liabilities of

36. ¥%56t=)

R EHA

202148 K2021E5F  REBUR
LHREARK 1,020,000t WEEELEFR
RERAR(£E2RHE]) M51%KkiE - &
LAZE & B AR 1,020,000 7T W B L ER
M) BRAE ([ ERE]) B51% 8%
o SR RENBRAREZEFTEKS
FIREELSEB LT AREBER - NERE
MEWBAREEEFENSHEREES I
BEIIER - #TRSWERENENEE
AAEEMISESEE MABRGES - WE
i FAUBE SR ARR - 2021511 8 » A&EH
BHERIRE K 36% i -

TEMXRNERENARNEERBER

Jinliang Technology and Jiugi Technology as at the date of W BE QB A EEI T
acquisition was as follows:
Jinliang Jiuqi
Technology Technology Total
2ERH NERE #st
RMB’000 RMB’'000 RMB’'000
AREFIT AR®TFIT AREFIT
Purchase consideration transferred: 2 #E:EUREER(E :
Cash consideration RWEREB 1,020 1,020 2,040
Fair value: NE
Plant and equipment (note 16) = KR (Hfat 16) 1,574 67 1,641
Accounts receivable U BR ZR 14,727 - 14,727
Prepayments and other receivables T8 {< 518 K E h & Ui
FE 695 1,105 1,800
Bank balances and cash RITHHBEIR 2,623 142 2,765
Accounts payable TETBERR (15,285) - (15,285)
Other payables and accruals EL At < TR IE I E AT
ZH (13,716) (3,598) (17,314)
Net identifiable liabilities acquired B UsEE A &I & E)FE (9,382) (2,284) (11,666)
Non-controlling interests AR 4,597 1,119 5,716
Goodwill (note 18) EE (Hat 18) 5,805 2,185 7,990
Total consideration BRE 1,020 1,020 2,040
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An analysis of the cash flows in respect of the acquisition of

subsidiaries is as follows:

Notes to the Consolidated Financial Statements
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36. ¥%&6tw)
RBEHR &)

BRAYENBARMNRSRESNWT

Jinliang Jiuqi
Technology Technology Total
ERE hERE st
RMB’000 RMB’'000 RMB’000
ARETFIT ARBTFT ARBTFT
Cash and cash equivalents paid ENREREEEEY (1,020) (1,020) (2,040)
Cash and cash equivalents acquired B ERS RES%
=t 2,623 142 2,765
Total net cash inflow/(outflow) FIRERACRh)
k) 1,603 (878) 725
Pro-forma BE

Each of Jinliang Technology and Jiugi Technology
contributed total revenue of RMB77,432,000 and
RMB1,490,000 respectively and contributed net loss of
RMB8,939,000 and RMB3,746,000 to the Group from their
respective acquisition date during the reporting period. Had
these companies been consolidated from 1 April 2021, the
consolidated statement of profit or loss and other
comprehensive income would have shown pro-forma
revenue of RMB78,946,000 and loss for the year of
RMB13,144,000.

SERRENERMESEEREPNESES
BRI ARSI AREE BB AA
R # 77,432,000 7T & A R ¥ 1,490,000 7T BA
L EEEEFEAREKS939,000L AR
#3,746,000 7T ° W2 F A5 820214 B
1THREGAEAR e akEMmEmEK
mRBEREE WA AR 78,946,000 7T
FAEIE AR 13,144,000 7T °

185




77 TECHNOLOGY GROUP COMPANY LIMITED =5 Rk 45 F B4 A B A ]
2021/22 ANNUAL REPORT 4 #

Notes to the Consolidated Financial Statements
&5 W 5 e 2% Bi e

For the year ended 31 March 2022 # £ 202243 31 H IFF &

37.

186

DISPOSAL OF SUBSIDIARIES 37. HEKWE 2 E
As referred to in note 36, the Group disposed of 36% equity W36l AEERESEREK
interest in Jinliang Technology and Jiugi Technology, for NERE#36% k& - REMBRED 5
cash proceeds of RMB720,000 and RMB720,000, A AR #720,0007T & A R 720,000 7T °
respectively. Upon the disposal of 36% equity interest, the HE36% KRiEE AEEEREZEE K
Group has no right to appoint directors to either investee RETHWES  UHRKRETHTIEHEBE
and have any ceased to have control nor significant AEHIEREATESD - At ARERS
influence over both investees. The Group has accounted for ERBERAER B H R T 15% BRED I A
the remaining 15% equity interest in Jinliang Technology as E‘EEIJT’EE/AQZ@%AEEEEE?@QE&E@
financial assets at FVTPL and Jiugi Technology as equity qzﬁiﬁjkﬁ@i\ﬁ%ﬁ}m%ﬁﬁl% ° 'Z“gt%
instrument at FVTOCI since then. At the time of ceasing @Hq\;aﬂj%ﬁéﬁﬁ CHEREEARS
control, the net assets disposed of, gain on disposal and net RAHEBLT :
cash inflow thereof, were as follows:
Jinliang Jiuqi
Technology Technology Total
TERE hERE #ct
RMB’000 RMB’000 RMB’000
ARETFIT ARETFIT ARETFIT
Net liabilities disposed of: EHEBETE:
Plant and equipment (note 76) B K skt (ffat 16) 1,989 478 2,467
Accounts receivable FEU AR K 5,217 122 5,339
Prepayments and other 815 FRIE Fo EAth fE Ui
receivables FIA 8,130 692 8,822
Bank balances and cash WITHHBRIR S 5,162 88 5,250
Accounts payable ETBRER (2,646) (859) (3,505)
Other payables and accruals E At < R IE R e AT
43 (36,173) (6,551) (42,724)
Goodwill (note 18) 2 (fzt 18) 5,805 2,185 7,990
(12,516) (3.845) (16,361)
Cash consideration IRWERE 720 720 1,440
Net liabilities disposed of EHEAEFEAE 12,516 3,845 16,361
Non-controlling interests IEVERRRE (8,977) (2,955) (11,932)
Fair value of retained interests REBERNHNTE 300 300 600
Gain on disposal &S W e 4,559 1,910 6,469
Cash consideration received 2UWIRERE - 720 720
Cash and cash equivalents disposed B HERERREZ
B4 (5,162) (88) (5,250)
Total net cash (outflow)/inflow FRE ORE),TRA
4% (5,162) 632 (4,530)
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38. RETIREMENT BENEFIT SCHEMES 38. RIRBERIFTEI

Hong Kong

The Group participates in the MPF Scheme established under
the Mandatory Provident Fund Schemes Ordinance in
December 2000. The assets of the schemes are held
separately from those of the Group in funds under the
control of trustees.

For members of the MPF Scheme, the Group contributes 5%
of the relevant payroll costs to the MPF Scheme subject only
to the maximum level of payroll costs of HK$30,000 per
employee, which contribution is matched by the employees.

The PRC

The employees of the Group in the PRC are members of a
state-managed retirement benefits scheme operated by the
PRC government. The Group is required to contribute a
specified percentage of payroll costs as determined by
respective local government authority to the retirement
benefits scheme to fund the benefits. The only obligation of
the Group with respect to the retirement benefits scheme is
to make the specified contributions under the scheme.

)

ANE B2 EB A SRR FENEM R
20005 12 AR W8l - ZerEla
BEBYNWASREMNEE - AXTAZHN
EeHER -

HAEESTEKEMS AEBIZEBETE
FRAK) 5% MR B a8l - B RE
B 30,0008 TR TEKA AR - Bzt
BERHK—E -

 Efl

AEERTENER SBTERFEENS
LRABHFTEINKE - AEEAREKE
MEEEL B E BT RBAEEN TENX
RV E B D L HFABRNEN - NEEE
RKEMEE T M — B ERREAEEL

B o
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39. RECONCILIATION OF LIABILITIES ARISING

FROM FINANCING ACTIVITIES

39.

The table below details changes in the Group’s liabilities
arising from financing activities, including both cash and
non-cash changes. Liabilities arising from financing activities
are those for which cash flow were, or future cash flows will
be, classified in the Group’s consolidated statements of cash
flows as cash flows from financing activities.

MBEBHELERENYER

TRANAKERYHADELABENE
B BRASMIFRSEDY - WKEPEL
MEBEERZSFHESRECHRRRERER
ENAKENGARERERDBERUTE
BELBRSRE

Bank and
other Lease Consideration
borrowings liabilities payable Total
RITR
HfaR HEAE EARE Bt
(Note 32) (Note 33) (Note 36)
(K17t 32) (K17E33) (K17t 36)
RMB’'000 RMB’000 RMB’000 RMB’'000
ARBTIT AREFT ARETFT ARETFIT
At 1 April 2020 R2020F4 A1 H = 6,339 = 6,339
Changes from financing cash &R RELH)
flows:
Interest paid 2115 2 (914) (811) - (1,725)
Repayment =% (26,000) (9,807) - (35,807)
Total changes from financing RIEIR &R EEH)
cash flows “aze (26,914) (10,618) - (37,532)
Other changes: Hib &g -
Acquisition of subsidiaries U BB B A &) 55,000 26,084 256,149 337,233
Lease commencement HEM® = 6,660 = 6,660
Exchange difference PE 5 =% - (1,259) = (1,259)
Interest expenses (Note 8) MERx< (Afats) 914 811 4,688 6,413
Total other changes Hih B @z 55,914 32,296 260,837 349,047
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39. RECONCILIATION OF LIABILITIES ARISING

FROM FINANCING ACTIVITIES (Continued)

39. I EEIELEBNERE)

Bank and
other Lease Consideration
borrowings liabilities payable Total
HRITR
Hi g HEEE EARE st
(Note 32) (Note 33) (Note 36)
(H1e%32) (H15%33) (H1a%36)
RMB’000 RMB’000 RMB’000 RMB’000
ARBTIT AREFT ARETFTT AREKTFIT
At 31 March 2021 and 7R20216F3H31H
1 April 2021 K2021F4H1H 29,000 28,017 260,837 317,854
Changes from financing cash &R EREELDH) :
flows:
Interest paid BT A (1,815) (1,311) = (3,126)
Repayment Bz (75,500) (25,346) (70,000) (170,846)
Addition NE 182,000 - - 182,000
Total changes from financing giE IR &K=& E)
cash flows Rk 104,685 (26,657) (70,000) 8,028
Other changes: E s -
Lease commencement HER® = 46,265 = 46,265
Lease termination MER I - (9,988) - (9,988)
Interest expense (Note 8) MEFZ (Mt 8) 7,094 1,311 8,662 17,067
Total other changes Hib 28485 7,094 37,588 8,662 53,344
At 31 March 2022 R2022F3 B31H 140,779 38,948 199,499 379,226
°

189




77 TECHNOLOGY GROUP COMPANY LIMITED =5 Rk 45 F B4 A B A ]
2021/22 ANNUAL REPORT 4 #

Notes to the Consolidated Financial Statements
&5 W 5 e 2% Bi e

For the year ended 31 March 2022 # £ 202243 31 H IFF &

40.

41.

190

RELATED PARTY TRANSACTIONS

In addition to the transactions detailed in notes 32 and 36
to the consolidated financial statements, the Group had the
following transactions with related parties during the years
ended 31 March 2022 and 2021.

Compensation of key management personnel of the Group:

The executive Directors are the key management personnel
of the Group. Details of their remuneration are disclosed in
Note 11 to the consolidated financial statements.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the
Group will be able to continue as a going concern while
maximising the return to shareholders through the
optimisation of the debt and equity balance. The Group’s
overall strategy remains unchanged over years.

The capital structure of the Group consists of bank balances
and cash, borrowings and equity attributable to owner of
the Company, comprising share capital, retained profits and
other reserves.

The Directors review the capital structure on a periodical
basis. As part of this review, the Directors consider the cost
of capital and the risks associated with each class of capital.
Based on recommendations of the Directors, the Group will
balance its overall capital structure through the payment of
dividends, new share issues and share buy-backs as well as
the issue of new debts or the redemption of existing debt.

As at 31 March 2021, a subsidiary of the Group (i.e. ZZCF)
was regulated by the Securities and Futures Commission (the
“SFC") and was required to comply with certain minimum
capital requirements according to the rules of the SFC. The
required liquid capital according to the rules of the SFC was
HK$3,000,000 as at 31 March 2021. The management
monitored ZZCF's liquid capital regularly to ensure it meets
the minimum liquid capital requirement in accordance with
the Securities and Futures (Financial Resources) Rules
adopted by the SFC. During the year ended 31 March 2022,
the Group disposed ZZCF.

40. BERFRS

41.

Bara IS HmARMFE32 M36 Azt 5
G REBRE E 2022 F %2021 93 A 31
BIEFEEEEFET TR -

AEBETEEEEABNME

HTEERAEBTIEEHEAR - TEF
EEASHM 2 FBWRBENR A MBRERMN
11

EXEREE

AEBEREEERNURRAS B E R
BREKE  RBEBE(LEBREDER

BRI RSB - SN - AEE S
BBESRS T -

/|

]

AEENEXAEBBRRITERLAS - B
ERARNRHEEARGER  BEEE R
B e A e Eo A i o

EEERRAEARRE - EARNREEN—
Mo BEEEETEARANARBALERER
HEANRR - RIFEZESNEEER - A&E
BB RCR ~ BETTHT A S = R AR D DA B
BITHEXBABRAERE A FHEER
BARGE -

R2021F3A318 * AEE B AT (A
FEEATERE) XEFRBPEEHER
ZEE([FESDRE  BABEHIESH
BEFHETHREEARETE - R2021F3 A
3NH BESRAUFMAEZIRBELRAE
3,000,000 T - EREETHEEFHEER
PEBREZRBEN  UBREBREEZS
Rz (BHRBE (FRER)RAD - M
HERBERBRE - BlE2022F3 A31H
IHFE AEBEHEPHEEATERE -
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CAPITAL RISK MANAGEMENT (Continued)

The gearing ratio is computed by dividing the Group’s
borrowings by the Group’s equity as follow:

41. EXEREE &)

£ 18 b, 5 42 B 0 5 R DA S L P
SHEmT

2022 & 20214
RMB’000 RMB’000
AR¥T T AREFT
Borrowings ETE 140,779 29,000
Total equity VR ARRE 1,091,253 1,015,631
Gearing ratio BELE 12.9% 2.9%
FINANCIAL INSTRUMENTS 42. TR
Categories of financial instruments SRMI AR
2022 & 20214
RMB’000 RMB’000
AR¥T T AREFIT
Financial assets SREE
Equity instrument at FVTOCI RN EFAHE M2 E RS
ST A 15,564 1,328
Financial assets at FVTPL BAFESFABSENEMEE 4,880 5,061
Amortised cost SR 638,530 553,485
658,974 559,874
Financial liabilities sRasE
Financial liabilities at amortised cost R AT ENSREE 442,389 360,854

The Group’s major financial instruments comprise of bank
balances and cash, loan receivables, deposits, accounts
receivable and other receivables, financial assets at FVTPL,
accounts payable, other payables and accruals, consideration
payable, borrowings and lease liabilities. Details of the
financial instruments are disclosed in respective notes. The
risks associated with these financial instruments include
market risks (currency risk, interest rate risk and other price
risk), credit risk and liquidity risk. The policies on how to
mitigate these risks are set out below. The management
manages and monitors these exposures to ensure
appropriate measures are implemented on a timely and
effective manner. There has been no change to the types of
the Group’s exposure in respect of financial instruments or
the manner in which it manages and measures the risks.

AEENTIEZSRMTABERITEBRLR
& BURER  &RE  BUERREMBER
FE - BAVEAABSNEREE BN
R EREMNFERESER - AR
B BENEERE FHESBTANFE
REMERHE - EZFe R TARBNE
REEmERER(EEERR  FXER&E
ERER)  FERBRERBIERR © A
THHIEAIREZERBROEEK - EEEY
ZERBETERREE  UBRRREEX
HIRBUEE a1k o AR E SR T AMRE
Rk 2 IR E EIE LT ERR 2 77 A E
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42. FINANCIAL INSTRUMENTS (Continued) 42. €T H(%®)
Financial risk management objectives and BEREEEERBE
policies
Market risk % 2 Bz
Currency risk B¥mEpE
The Group's exposure to currency risk attributable to loan REEEGAERERBEEE I EE
receivables, deposits, accounts receivable, other assets and HENEKRER RS  EWER  HME
receivables, bank balances and other payables and accruals ENERFIE - RITEH R EAENFRIE KL
which are denominated in the currencies other than the EAEREANEERR BEEETETE
functional currency of the entity to which they related. The RS - DARRR NS SO EREUE S FE i o

management manages and monitors this exposure to ensure
appropriate measures are implemented on a timely and
effective manner.

The carrying amounts of the Group’s foreign currency RIMEIAR - REBAIINEHENEREE
denominated monetary assets and monetary liabilities at the rEEaEMNERENT
end of the reporting period are as follows:
Liabilities Assets
=R BE
2022 F 20214 2022 & 20214

RMB’000  RMB'000  RMB’000  RMB'000
ARBTFRE ARETT AR®TT ARETT

US$ ETT - = 10,290 32,350
HK$ BT 7,497 4,391 28,741 84,992
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42. FINANCIAL INSTRUMENTS (Continued) 42. €T B #@)

Financial risk management objectives and
policies (Continued)

Market risk (Continued)
Currency risk (Continued)
Sensitivity analysis

The sensitivity analysis below has been determined based on
a 5% increase/decrease in functional currency of respective
entities against the relevant foreign currencies. 5% is the
sensitivity rate used when reporting foreign currency risk
internally to key management personnel and represents
management’s assessment of the reasonably possible
change in foreign exchange rates. The sensitivity analysis
includes only outstanding foreign currency denominated
monetary items and adjusts their translation at the end of
the reporting period for a 5% change in foreign currency
rates. A positive number below indicates an increase in post-
tax profit, where functional currency of respective foreign
entities had weakened 5% against the relevant foreign
currency. For a 5% strengthening of functional currency of
respective entities against the relevant foreign currency,
there would be an equal and opposite impact on the profit
and the balances below would be negative.

MBEREEBERBEK )

5 E kR ()
BE¥mEp (&)
BB DT

A TSRES T TIRIEAAEER 2SS
HEINE 2 THE, B2 ES% EE 5% &
AEREEEABEANIREINNERR L E
BREMEIINEERSIRBEEBRAMERZ
BUREL R - HREDMEBEAINEGHE
ZHAXNERER - XNHEHIRL5%
ZINBERBERERFIHRE - U TEH
FORBBRENIE N - B ARSI E A
DR E¥ L ABINERES% - AR ERE
DR E¥ HABINETES% - Bl& EEF)
EEXRFENERZEE - MATNERERE -

USs$ HK$
3 BT
RMB’000 RMB’000
ARBF T ARBEF T
2022 2022
Decrease in profit for the year F A S F R 429 1,061
2021 20214
Decrease in profit for the year F R ARk 4 1,351 3,365
®
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42.

194

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Market risk (Continued)
Interest rate risk

The Group is also exposed to cash flow interest rate risk in
relation to variable-rate bank balances (see note 28 for
details). The Group's cash flow interest rate risk is mainly
concentrated on the fluctuation of interest rates on bank
balances and deposits.

The management considers the cash flow interest rate risk
in relation to variable-rate bank balances is insignificant and
therefore no sensitivity analysis on such risk has been
prepared.

Other price risk

The Group is exposed to equity price risk arising from held
for trading investments. The Group’s equity price risk is
mainly concentrated on equity instruments operating in
securities and brokerage and internet industry sectors
quoted in the Hong Kong Stock Exchange and National
Association of Securities Dealers Automated Quotations.

Sensitivity analysis

The sensitivity analysis below have been determined based
on the exposure to equity price risk at the reporting date. If
the equity prices of the held for trading investments had
been 5% higher/lower (2021: 5%), post-tax profit for the
year ended 31 March 2022 would increase/decrease by
RMB191,000 (2021: RMB211,000) as a result of the
changes in fair value.

42. ST H %)

BREREEEERBE &)
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42. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and impairment assessment

Before accepting any new customer, the Group uses an
internal credit scoring system to assess the potential
customer’s credit quality and defines credit limits by
customer. Limits and scoring attributed to customers are
reviewed twice a year. Other monitoring procedures are in
place to ensure that follow-up action is taken to recover
overdue debts. The Group’s major customers are mostly
reputable public entities.

The Group has concentration of credit risk as 24% (2021:
23%) of the total accounts receivable was due from the
Group's largest customer and 61% (2021: 62%) of the total
accounts receivable was due from the Group’s top five
customers as at 31 March 2022.

At the end of each reporting period, the carrying amount of
the respective recognised financial assets of the Group as
stated in the consolidated statements of financial position,
respectively best represents the Group’s maximum exposure
to credit risk which will cause a financial loss to the Group
due to failure to discharge an obligation by the
counterparties.

In order to minimise the credit risk for accounts receivable,
the management of the Group has delegated a team
responsible for determination of credit limits, credit
approvals and other monitoring procedures to ensure that
follow-up action is taken to recover overdue debts. In
addition, except for items that are subject to individual
evaluation, which are assessed for impairment individually,
the remaining accounts receivable are grouped under a
provision matrix according to internal credit rating based on
shared credit risk characteristics by reference to repayment
histories for recurring customers and current past due
exposure for the new customers. In addition, the Group
performs impairment assessment under expected credit loss
model for the years ended 31 March 2021 and 2022,
respectively. Details of the quantitative disclosures are set
out below in this note.

42. M IT H %)
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42.

196

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and impairment assessment (Continued)

For other receivables, management makes periodic collective
assessments as well as individual assessment on the
recoverability of other receivables based on historical
settlement records and past experience. The directors of the
Company believe that there is no material credit risk
inherent in the Group’s outstanding balance of other
receivables. As such, the directors of the Company
considered the risk over ECL to be immaterial after
considering counterparty financial background and
creditability. Accordingly, the loss allowance of other
receivables is measured under 12-month ECL in respect of
other receivables, amounting to RMB23,000 (2021:
RMB3,000) as at 31 March 2022.

Before granting the loan advances, the management of the
Group has obtained an understanding to the credit
background of the debtors and undertaken an internal
credit approval process. The management closely monitored
the subsequent settlement of the individual loan. The loss
allowance is individually measured at an amount equals to
12-month ECL since as there had been no significant
increase in credit risk since initial recognition. In determining
the ECL for these assets, the Directors have taken into
account the financial position of the counterparties, the
industries they operate, as well as their latest available
operating results, in estimating the probability of default of
each of these financial assets occurring within their
respective loss assessment time horizon, as well as the loss
upon default in each case. Based on assessment by the
Directors, the loss given default is low by reference to value
of collateral and repayment histories of the debtors. The
Directors consider the 12-month ECL for loan receivables is
insignificant.
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42. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and impairment assessment (Continued)

Credit risk on bank balances is limited because the
counterparties are reputable banks with high credit ratings
assigned by international credit agencies. The Group
assessed 12-month ECL for bank balances by reference to
information relating to probability of default and loss given
default of the respective credit rating grades published by
external credit rating agencies. Based on the average loss
rates, the 12-month ECL for bank balances is considered to

be insignificant.

The Group's internal credit risk grading assessment
comprises the following categories:

42. M IT H %)

MBEREEBERBEK )
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HRZEHF I REBRREERBRTRE
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Category Description Accounts receivable Other receivables

51 EL R BR R B b B SR

Low risk The counterparty has a low risk of default  Lifetime ECL — not 12-month ECL
and does not have any past-due credit-impaired
amounts

KRR HFEFNENRARRE BXEEIME 2HEHEEER 2@ AEHEEEE
HASRIE — WEEERE

Watch list The counterparty frequently repays after  Lifetime ECL — not 12-month ECL
due dates but usually settle in full credit-impaired

BRAE HFEFRERIBRREN  HBEE 2HEBEEEBE 2@ ARBEEER
HEE — WEEERE

Doubtful There have been significant increases in Lifetime ECL — not Lifetime ECL — not
credit risk since initial recognition credit-impaired credit-impaired
through information developed
internally or external resources

Tr&E FRABEROERN I IORBETE ZHEPEEER S HFEMEEEE
SRk B )T R AR E LN — VB EERE — WEEERIE

Loss There is evidence indicating the asset is Lifetime ECL — not Lifetime ECL — credit-
credit-impaired credit-impaired impaired

&8 ERBBRREEHREERE > HIRBEEERE 2 HRBEEER

— WEEERE — EERE
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42. FINANCIAL INSTRUMENTS (Continued) 42, TERITE (&)
Financial risk management objectives and BREREEEERBE#)
policies (Continued)
Credit risk and impairment assessment (Continued) 15 B3 Bz R B 71 (&)
The tables below detail the credit risk exposures of the TRV AREEBETTEREZEEEBTE M
Group’'s financial assets which are subject to ECL SRMEENEERMRAE
assessment:
Financial assets External Internal Gross carrying amount
at amortised cost Notes credit rating  credit rating  12m or lifetime ECL as at 31 March
REBERATEN
THEE Mzt HBEEFR ABEEIR 2EAR2HEHEEESR R3A31 BEMEEAE

2022 & 20214
RMB’000 RMB’000
AREFT AREFT

Accounts receivable 23 N/A Note Lifetime ECL (provision matrix) 488,330 311,636
FEUER X TEA BiEE FHIRHEEEE (REERE)
Deposits and other 22,24 NIA Note 12-month ECL 43,382 26,726
receivables
&E REMERE NiER BsE REAEHEEESR
Lifetime ECL (credit-impaired) 33,625 -

2HENEERR(EERE)

77,007 26,762
Loan receivables 21 NA Note 12-month ECL - 12,690
FEME NiERA BisE REAEBREESE
Bank balances and cash 27 IG* Note 12-month ECL 86,047 202,710
kEE REHR BisE REAEHEESSE
* Investment Grade — The Standard & Poor’s rating of the Group’s S RERE — XEBFERITEFPHIZEELZR
significant bank accounts TR
Note: As part of the Group’s credit risk management, the Group applies Wit - (EAREBEERREEN—HD  AEEHRHE
internal credit rating for its customers. The following table provides BREEABASEERL - TRIEEAEKRRR
information about the exposure to credit risk for accounts receivable ARZRE REMERZKE (D RIERZHEHRE
and deposits and other receivables which are assessed based on BB REERE X 128 A EHEE B R RTIE)
lifetime ECL provision matrix and 12-month ECL, respectively. WIEERBREENER -
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42. FINANCIAL INSTRUMENTS (Continued) 42. €T B #@)

Financial risk management objectives and BEREEEERBE#®)
policies (Continued)
= B EBR R A E T 14 (&)

Credit risk and impairment assessment (Continued)

31 March 2022
2022%3A318

31 March 2021
2021F3A831H

Deposits Deposits
Average  Accounts  and other Average Accounts  and other
Internal Credit rating REEETR loss rate  receivables receivables lossrate  receivable  receivables
EeRAM Te REM
FUERE  BRER  BRRE TOEBRX RUERR  RYTE
RMB RMB RMB RMB RMB RMB
AR# AR# AR# AR ARE ARE
Gross carrying amount RRAE

Receivables carried forward from BB AR
acquired of subsidiaries* B A * - - 82,421 19,196
Low risk N 450,278 43,382 211,595 7,566
Watch list BRE 15,053 - 17,620 -
Doubtful gea 22,999 - - -
Loss BR - 33,625 - -
488,330 77,007 311,636 26,762

Loss allowances EERE

Receivables carried forward from G UEHEAT)
acquired of subsidiaries* FEm R 0.00% = = 0.00% 82 1
Low risk ERR 0.05% 177 3 0.05% 211 2
Watch list BRLE 0.87% 131 - 1.15% 17 =
Doubtful g3 12.0% 2,763 - NATER = =
Loss B 13.8%-100% - 9,761 - -
3,071 9,784 310 3

* The accounts receivable and deposits and other receivables acquired in
a business combination were initially measured at fair value. There is no
material difference had it been carried at gross carrying amount less ECL
allowance since acquisition. Accordingly, no expected credit loss

allowance is recognised for this balance during the year

RSB OHER 0 BRI R %2 R E M JE K
B A TEE B - (KB R ZREAREBRTR
B BEREEIIRATFEEXLA Bt -
F AR BLUL A5 R TE R (LR TR S BT IR AR
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42. FINANCIAL INSTRUMENTS (Continued)

42. ST H %)

Financial risk management objectives and
policies (Continued)

Credit risk and impairment assessment (Continued)

The estimated loss rates are estimated based on historical
observed default rates over the expected life of the debtors
and are adjusted for forward-looking information that is
available without undue cost or effort. The grouping is
regularly reviewed by management to ensure relevant
information about specific debtors is updated.

As at 31 March 2022, the Group provided RMB3,071,000
(2020: RMB310,000) impairment allowance for accounts
receivable, based on the lifetime ECL provision matrix.

As at 31 March 2022, the Group provided RMB9,784,000
(2021: RMB3,000) impairment allowance for deposits and
other receivables respectively, based on the 12-month ECL.

The following table shows a movement in lifetime ECL that
has been recognised for accounts receivable under the

BREREEEERBE &)

1= B B2 K el 1B 51 (4)

At B R R YRR WG IR B AT F H A H
BECBRENRMT  URBARELE
X AN 3 55 7 BV ] JE 15 /O /TR 14 B BHE
E-gEEeTHRSOME  NEREREE
ERWGRENERER D EF -

R2022F3 318 AEBIRE 2 HTEH
EEEEREERRERERIGIRARE
3,071,000 7T (20204 : A R #¥310,0007T )
RO BB -

MR2022F3A31H AEERE12@AE
HEEBED gz e REAEUE IR IR
AR #9,784,0007T (20214 : AR 3,000
TC) HYRE R o

TRIITEAR A AR 3 T AR
mEBEREEEBNED -

simplified approach.

Lifetime ECL Lifetime ECL

(not credit- (credit-
impaired) impaired) Total

2 HIFEH 2 HITEH

FEEER FEBR
(X EEERE) (EERE) st
RMB’'000 RMB’000 RMB’000
AR%FIT ARBTFT ARBTFT
As at 1 April 2020 M2020F4 A1 H = = -
Expected credit losses recognised B HERTE B EEE 310 = 310
As at 31 March 2021 7R2021%F3 A31H 310 - 310
Provision of expected credit loss AR B SRR 2,761 - 2,761
As at 31 March 2022 M2022%3 A31H 3,071 - 3,071
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42. FINANCIAL INSTRUMENTS (Continued) 42, TRITE (%)
Financial risk management objectives and BEREEEERBE#®)
policies (Continued)
Credit risk and impairment assessment (Continued) EEEEREREFE (EZ)
The following tables show reconciliation of loss allowances TRINREMIZ D N E A B R IBRER R E
that has been recognised for deposits and other receivables. BREERNEER
Lifetime ECL
12-month (credit-
ECL impaired) Total
ZHEH
1218 B A58 FEFE
EEER (FERE) e
RMB’000 RMB’000 RMB’000

ARETT ARETT ARBTIT

As at 1 April 2020 M2020F4 A1 R = = =
Expected credit losses recognised 2 HERIEREEEE 3 - 3
As at 31 March 2021 720213 A31H 3 - 3
Provision of expected credit loss JEHA{= B S 1R B 20 9,761 9,781
As at 31 March 2022 R2022%F3 A31H 23 9,761 9,784
Liquidity risk HEE AR

In the management of the liquidity risk, the Group monitors REEBRDESRAR AEEERRERE
and maintains a level of cash and cash equivalents deemed BERAATENRESRESEEYWKE - LA
adequate by the management to finance the Group's AASEZERTEESRFRERSTERE
operations and mitigate the effects of fluctuations in cash T

flows.
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42. FINANCIAL INSTRUMENTS (Continued) 42. €T H (&)
Financial risk management objectives and BREREEEERBE#)
policies (Continued)
Liquidity risk (Continued) mEBEL R (E)
The following table details the Group’s remaining TRV AREFBIETESRBEZATEY
contractual maturity for its non-derivative financial liabilities. R - ZRDIRBEMEBGECRURE®
The table has been drawn up based on the undiscounted MERAEBEHEERNR 2T AR
cash flows of financial liabilities based on the earliest date B ZRPIEFMERAKEEHERE °

on which the Group can be required to pay. The table
includes both interest and principal cash flows.

Repayable
Weighted  on demand Total
average or within More than undiscounted Carrying
interest rate one year 1-5 years Syears  cash flows amount
g BRERY RER

FHME R-FARE 1855 SENE RERBER REE
%  RMB000  RMB000  RMBO00  RMB'000  RMB'000
% ARBTL ARBTL ARBTLT ARETT ARKTI

At 31 March 2022 72022%3A31R
Accounts payable BT AR - 11,346 - - 11,346 11,346
Other payables and H b e T8 R et
accruals ZH - 51,817 - - 51,817 51,817
Consideration payable FERHK(E 4 70,000 140,000 - 210,000 199,499
Bank and other borrowings  $R77 Jt E-ftt £ 3% 5.35 140,779 = = 140,779 140,779
Lease liabilities HEAE 5.5 2,115 18,975 - 41,090 38,948
296,057 158,957 - 455,032 442,389
At 31 March 2021 12021%3A31A
Accounts payable FERTERR - 10,564 - - 10,564 10,564
Other payables and H b e 7008 R JE st
accruals ER = 32,436 = = 32,436 32,436
Consideration payable ERH(E 4 70,000 210,000 - 280,000 260,837
Borrowings fEE 5.35 29,000 = = 29,000 29,000
Lease liabilities HERE 5.5 13,765 15,141 2,877 31,783 28,017
155,765 225,141 2,877 383,783 360,854
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43. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

0]

Fair value of the Group’s financial assets
and financial liabilities that are measured
at fair value on a recurring basis

Some of the Group’s financial assets are measured at
fair value at the end of the year. The information
about how the fair values of these financial assets are
determined (in particular, the valuation techniques and
inputs used) are disclosed in respective notes.

The Directors consider that the carrying amounts of
financial assets and financial liabilities recorded at
amortised cost in the consolidated statement of
financial position approximate their fair value.

During the years ended 31 March 2022 and 2021,
there were no transfers between Level 1, Level 2 and

Level 3.

Fair value hierarchy as at 31 March 2022

43. €@ T EZ AV EFE

()

AEBBERMEEEUATE
HEZSMEAERSMAMS
AFE

AEBEZETEREENRFRZA
FEME - BRFeMEELTFEN
EEE(LERMAMGETERZ2E)
BRNERBENESHEE

EERREAMBARNRPIREHK
AL EREENTRABBE KA
BEANFERS -

H E2022F K2021E3A318 IF &
E F—MN F_RB/NE=ZH MBI
fEEE o

20223 531 B2 A FEER

Level 1 Level 2 Level 3 Total
E—& ER E=H st
RMB’000 RMB’000 RMB’000 RMB’000
AR¥Fir AR%Fr AR%®FrT AR%Frn
Financial assets ERMEE
Financial assets at FVTPL 1R A FEzF ABEH
BRLEE 4,580 - 300 4,880
Unquoted equity BRAFEGFAEMS
instrument at FVTOCI TE L 2 ) 0 ¥
mITHE - - 15,564 15,564
4,580 - 15,864 20,444
®
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43. FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS (Continued)

(i) Fair value of the Group’s financial assets
and financial liabilities that are measured
at fair value on a recurring basis (Continued)

Fair value hierarchy as at 31 March 2021

43. €T A2 AV EFE®E)

AEEREEHEEEUQFE
AECEREERSHMEEZ
DR EE)

R2021FE3 531 HZ A FEER

Level 1 Level 2 Level 3 Total
E—H FE_H E=R FEE
RMB’'000 RMB’000 RMB’000 RMB’'000
ARETFIT ARKEFT AREFT ARETT
Financial assets SREE
Financial assets at FVTPL 1R A {EZF ABZRAY
TREE 5,061 - - 5,061
Unquoted equity BEAFEGFAEME
instrument at FVTOCI T Wi s ) fER SR (B
3%TH - - 1,328 1,328
5,061 - 1,328 6,389
(i) Reconciliation of Level 3 fair value (i) F=MAFEFTEMNLHIER
measurement
2022 F 20214
RMB’000 RMB’000
AR¥FT ARSFr
Opening balance HRA & 4 1,328 -
Acquired from the acquisition of SR G NG
subsidiary - 4,563
Retained interest in former subsidiaries AT B A FIRIRE RS
(note 37) (Ktat37) 600 -
Arising from settlement of receivables (A4 E fEWFRIAE 4 13,936 -
Total gain or loss Wk B iR
— in profit or loss —Ba - =
— in other comprehensive income — HEmh 2 mEs - (3,235)
Closing balance HR#R At o 15,864 1,328

204




° 77 TECHNOLOGY GROUP COMPANY LIMITED H 45} £ B 4 A B A W]
2021/22 ANNUAL REPORT 4F- 3%

Notes to the Consolidated Financial Statements
&30 0 5 e 2% B e

For the year ended 31 March 2022 £ 202243 A 31 H 1L F[E

43. FAIR VALUE MEASUREMENTS OF 43. ST Az AVETE#®)
FINANCIAL INSTRUMENTS (Continued)
(ii) Reconciliation of Level 3 fair value (i) E=RLAFETENHERZ)
measurement (Continued)
Significant Relationship of
Fairvalueasat  Fairvalue  Valuation technique (s)and  unobservable unobservable inputs
Financial assets 31 March hierarchy  key input(s) input(s) to fair value
TEESHHE
eREE W3IAMNAZATE ATEER #EFERIESH EXTTERESY ATENBE
W2F 20215
RMB’000  RMB'000
ARBFR AREFT
Unquoted equity 1,328 1,328 Level 3 Market approach — in the Market multiples The higher the market
investment at FVTOCI approach, the appraisal value multiples, the higher
— 12.14% equity is based on the market fair value
investment in a private capitalisation of the entities in
company in the PRC similar industries with Discount of lack of  The higher the discount,
consideration of marketability ~ marketability the lower fair value
of discount
BRATESAEMZERK F=H migE—EZAEN  TEE  HEEH mHiEgEs - ATE
RNERERERE ENRERERNITRND HE
— R E-FERAR B E - TR RMENT
A 12.14% iR Vit RemmnEt  BREE ATEWE
Unquoted equity 14,236 - Level 3 Discounted Cash Flow method  Discount rate The higher the discount,
investment at FVTOCI the lower fair value
— equity investment in
3 private company in
the PRC
BRAVESAEMRZER F= ERBReRER gk FREE  ATEEE
BNERERER
E—RPE-BRA
RAMERRE
Unquoted equity 300 - Level3 Discounted Cash Flow method  Discount rate The higher the discount,
investment at FVTPL the lower fair value
— equity investment in
3 private company in
the PRC
BRAVESABRNER F=& ERReRER gk RS ATEEE

[ERERE— NTE
—ARLARRINEER
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44. PARTICULARS OF SUBSIDIARIES OF THE 44. ZRABINKE D RFE
COMPANY

Details of the Group’s principal subsidiaries at the end of the MEARAEBETENWB A RIAEEE
reporting period are set out below: T:

Particulars of
issued share

Place of capital/  Attributable of interest
establishment/ registered held by the Group
Name of subsidiary operations capital as at 31 March Principal activities
BRITRE/ M3A31R
WEARER R/ EEH HAMERFE  AREMEEREL  TEXR
2022F 20214
% %
Continuing operations
REREER
KingNine Holdings Limited Cayman Islands US$1,548 100 100 Investment holding
KingNine Holdings Limited HERS 1,548 T REER
Kingwisoft Technology Co., Ltd.*  The PRC US$10,000,000 100 100 Investment holding
(notes 1 and 5)
ERENRARAR i 10,000,000 7T REZR
(Hist1k5)
Dalian Kingwisoft Technology Co., The PRC RMB100,000,000 100 100 Back-office services
Ltd.* (“DaLian Kingwisoft")
(note 1)
AESERENBEBNERRA H AR%100,000,0007C %8R
(TRELEHE1)
Shenzhen Kingwisoft Data The PRC RMB33,500,000 100 100  Data centre services
Servcices Co., Ltd*
AT ERESBREER o AR 33,500,000 70 SE DO R
NG
Qingdao Nanyou Information The PRC RMB10,000,000 100 100 Back-office services
Technology Co., Ltd* (note 2)
EEEBEARMERAR H AR 10,000,000 70 & B R%
(H:t2)
Dalian Kingwisoft Internet Service  The PRC RMB 100,000,000 100 100  Back-office services
Outsourcing Co., Ltd.*
RECZRERBREINRER B A& % 100,000,000 70 & B R%
NG|
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44. PARTICULARS OF SUBSIDIARIES OF THE

44. X QTFIKE A RS (@)

COMPANY (Continued)
Particulars of
issued share
Place of capital/  Attributable of interest
establishment/ registered held by the Group
Name of subsidiary operations capital as at 31 March Principal activities
BRTRE/ M3A318
i)z NGRS R,/ EE b IMERFHE  AREMSERGL  TBER
20225 20215
% %
Chengdu Rongzhi Hudong The PRC RMB10,000,000 100 100 Comprehensive marketing
Technology Co., Ltd.* (note 2) services
HEBRE BB AR A FE AR® 10,000,000 7T 2ELHRY
(Hizt2)
Wuhan Kingwisoft Technology The PRC RMB10,000,000 100 100  Back-office services
Co., Ltd.* (note 2)
BRESERENRERAR g AR™ 10,000,000 7T & A R%
(Hr2)
Leshan Kingwisoft Technology Co., The PRC RMB10,000,000 100 100  Back-office services
Ltd.* (note 2)
L2 ERENEARAA F AR® 10,000,0007T ‘e
(Hizt2)
Kunshan Kingwisoft Information ~ The PRC RMB10,000,000 100 100  Back-office services
Technology Co., Ltd.* (note 2)
BILEEEENRERAR H AR® 10,000,000 7T & AR
(Hiz#2)
Chengdu Kingwisoft Data Services  The PRC RMB10,000,000 100 100  Back-office services
Co., Ltd.* (note2)
KB ERBEBREEBAR  HE AR® 10,000,0007T ‘A MR%
(Hriz2)
Luzhou Kingwisoft Technology The PRC RMB10,000,000 100 100  Back-office services
Co., Ltd.* (note 2)
EMEREHBRBERLR HE AR 10,000,000 7T & AR5
(Miz2)
Xiangyang Kingwisoft Internet The PRC RMB10,000,000 100 100 Back-office services
Technology Co., Ltd.* (hote 2)
ELeEEHRANEERAT F AR 10,000,000 7T ®akRB
(Hizt2)
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44. PARTICULARS OF SUBSIDIARIES OF THE 44. XN THME QR FE @)

COMPANY (Continued)
Particulars of
issued share
Place of capital/  Attributable of interest
establishment/ registered held by the Group
Name of subsidiary operations capital as at 31 March Principal activities
BRITRA/ M3A318
WEARER BRI/ EEH HAMERFE  AREREEREL  FEXRE
2022% 20214
% %
Dalian Zhiyin Internet Technology ~ The PRC RMB28,000,000 60 60  Back-office services
Co., Ltd.* (note 2)
(“Dalian Zhiyin”)
AERREMBRURERRAE  F AR 28,000,0007C & e R%
(Ha2)(TREBHR])
Mianyang Kingwisoft Zhiyuan The PRC RMB10,000,000 60 60  Back-office services
Internet Service Co., Ltd.*
(note 2)
BHEeENETRBREER  PE AR 10,000,000 & e k%
REI(KaE2)
ZZCI Corporate Services Limited ~ Hong Kong HK$1 100 100  Provision of corporate services
PEERPEREERA A 0] 18T REECRREG
Discontinued operations
BRLERENEYR
ZZCI Corporate Finance Limited Hong Kong HK$10,141,140 = 100  Provision of corporate advisory
and investment advisory
services
PEERCERERRAA B30 10,141,140 T R E R RIREBERRG
77 Capital International (US) LLC ~ USA - = 100 Money lending
7Z Capital International (US) LLC - £
Asian Capital (Qianhai) Investment  The PRC US$400,000 - 100 Investment holding
Management Limited* (note 5)
AL TREREESER $E 400,000 7T REER
BBRRA (H7E5)
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44. PARTICULARS OF SUBSIDIARIES OF THE
COMPANY (Continued)

note 1:DalLian Kingwisoft and its subsidiaries (collectively the “DalLian
Kingwisoft Group”), which are among the entities acquired in the
Acquisition, engage in business of provision of value-added
telecommunications services that is subject to restrictions imposed by
relevant PRC laws on foreign investors of foreign-invested
telecommunication enterprises which engage in the provision of
value-added telecommunications services.

Due to such restrictions under the relevant PRC laws, and as advised
by the PRC legal adviser of the Company, it was not viable for
KingNine to directly hold any equity ownership in the Dalian
Kingwisoft Group. Instead, KingNine, in line with common practice in
industries in the PRC subject to restrictions imposed by the PRC laws
on relevant foreign investors and/or foreign ownership on foreign-
invested enterprises, achieves effective control over, and receives the
entire economic benefits generated by the DaLian Kingwisoft Group
through a series of contractual agreements entered between
Kingwisoft Technology Co., Ltd.* (£ EmMERFHERAF]) (the
“WFOE"), an indirect wholly foreign owned subsidiary of KingNine
established in the PRC, on one hand, and each of the Dalian
Kingwisoft and its registered shareholders, on the other hand (the
“Contractual Arrangements”).

As a result of the Contractual Arrangements, the Group has rights to
variable returns from its involvement with the DaLian Kingwisoft
Group, has the ability to affect those returns through its power over
the Dalian Kingwisoft Group, and is considered to have control over
the DaLian Kingwisoft Group. Consequently, the Dalian Kingwisoft
Group is considered to be subsidiaries of the Group and the financial
statements of the DaLian Kingwisoft Group are included in the
Group's consolidated financial statements from 15 October 2020, the
date of the Completion.

However, there are uncertainties regarding the interpretation and
application of current and future PRC laws and regulations which
could affect the Company’s ability to exercise control over the DalLian
Kingwisoft Group, its right to receive substantially all of the economic
interest generated by the Dalian Kingwisoft Group, and its ability to
consolidate the financial results of the DaLian Kingwisoft Group into
the Group’s consolidated financial statements. The Company believes
that, based on the legal opinion obtained from the Company’s PRC
legal adviser, the Contractual Arrangements are legally binding and
enforceable and do not violate current PRC laws and regulations.

note 2: These are subsidiaries of DaLian Kingwisoft.

note 3: The above summary lists only the subsidiaries which, in the opinion of
the Directors, principally affected the results or assets of the Group.
To give details of other subsidiaries would, in the opinion of the

Directors, result in particulars of excessive length.

note 4. Except for KingNine Holdings Limited, the above principal subsidiaries
are all held indirectly by the Company.

note 5: These are wholly foreign owned enterprises.

note 6: None of the subsidiaries had issued any debt securities at the end of
the year.

& English name for identification only

44. RN BIWKHEB D BFE @

Hat -

HiaE2 -

HiaE3 -

Hiat4 -

HiaESs -

Hiate -

RESBREMBAR (G [ KESSEKE))
RUBEETRBNER Y — KRR
EEEREEL YAXAETBEZEHKESE
R{EEEEREMNIIBRETFEROINE
REENRS)

AR AR EERE T BRI RHEAR
B R BEEZRERATE A - KingNine BB R B
KBS EE BT AR T E AT - HiR
BREIPEEAEHEBINEREER SINE
1 EE K INE FT A REHE AN ,2 PR 1 AT AR BR A9 o B 1T
¥ —RIEH - KingNineZBEERERBFHR
NEl([INEBE R E ] - KingNine 1A A BIAK 37 #9
MENEBEMNBAR) BERESEREERD
BRIV —RIEOTE(TEOLTE]) G
HRNESBEENZHRIEGE  WERKES
SEEELSNHDIPLCER -

HAREHNLTH  FEBARZEL2ERNESE
SEMBHAIEESE WHEHNEREHE
SELENE NV EZSOR  BtERE
FIRECEER - At - KESEEERKRA
REEHBAR  BRESEEENTHREK
52020410 A 15 B (W EIH TR B B) 6
AREBIREMBHRERA -

R RATRARRPEDER AR E R E
REETHBRER  JRFEARRTEHAKN
B BEEENENES AR ﬂEEJ:LBZHX
ARECEBEEELEN DR EMNEOER -
RARGRES B E A4 @?)\ZKE@
ZW\EM%E%%E’] EN o ARRRBA - ERAA
ARTEERERABHRERER  aO%H
BEERHRT - At A EERRT
FEDARROAR ©

ZERRRRNES BB A
LA EREI N EERREIBETEASEREA

HEEMNMBAR - iR EmiTE QR
B EFERRAUGEEENTTE -

B KingNine Holdings Limited #h » it 3 Z i} &
NEHBAARRAEERSE -

ZENFRINEBERRE -

S

B R RN E R BT EMEBES
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44. PARTICULARS OF SUBSIDIARIES OF THE
COMPANY (Continued)

44. AR TFIKE R RS (@)

Details of non-wholly owned subsidiaries that have material BAEASEIERERIER BB A RHEE
non-controlling interests 15

TRIVREEERFEREENARE S
BB QRS

The table below shows details of non-wholly-owned
subsidiaries of the Group that have material non-controlling

210

interests:

Proportion of

Place of ownership (Loss)/profit

incorporation interests and allocated to Accumulated

and principal voting rights held non-controlling non-controlling
Name of subsidiary place of business by non-controlling interests interests

FIEBESRH

FEAR 7 3 2 & AN DEEIFERER
il =YNCIEE ] ZEEME, - BREERELL 8 (E518),m A RETIEERAE RS
20214 20214 20214
RMB’000 RMB’000
ARETFT ARETFT
Dalian Zhiyin Dalian 40% 1,023 12,871
REGR A&
Individual immaterial subsidiaries with non controlling interests (300) 2,856
BAIEEBRER O ERFEERMBA
723 15,727
Proportion of
Place of ownership (Loss)/profit
incorporation interests and allocated to Accumulated
and principal voting rights held non-controlling non-controlling
Name of subsidiary place of business by non-controlling interests interests
FERERER
AE R 3 3t B HNEEER IREFERER
(o) PNCECE TEEXBR REELH i (B518) &5 H Rt ERER
2022 F 20225 2022 F
RMB’000 RMB’000
AREFT AREFT
Dalian Zhiyin Dalian 40% 2,840 15,711
REBEIR RiE
Jinliang Technology (note 37) Shanghai 49% (4,380) -
S EBRHR (A 37) =
Jiugi Technology (note 37) Dalian 49% (1,836) -
JVERHR (A7 37) RiE
Individual immaterial subsidiaries With non controlling interests (19) 4,437
BAIER RN ERFEAMEA
(3,395) 20,148
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44. PARTICULARS OF SUBSIDIARIES OF THE 44,
COMPANY (Continued)

Summerised financial information in respect of the Group’s
subsidiary that has material non- controlling interests is set
out below. The summarised financial information below
represents amounts before intragroup eliminations.

ARATKE R TFE @)

BRATA EA R et ) A SR E B R 7]
WM BERR T T - AT E R
EHIARFTEERNRRIFLHANTH -

Dalian Zhiyin KEER
2022 F 2021 £
RMB’000 RMB’000
AR¥T T AREFT
Current assets MEBE 39,161 32,835
Non-current assets EMBIEE 5,314 3,566
Current liabilities mBaE (4,892) (4,223)
Non-current liabilities IERBERE (304) =
Equity attributable to owners of the NARHEE ANEERER
Company 23,568 19,307
Non-controlling interests of Dalian Zhiyin A8 %5 I8 JE1& i i 2 15,711 12,871
Revenue WA 58,225 26,398
Expenses fi sz (51,124) (23,841)
Profit and total comprehensive income FRmF R EEWR AR
for the year 7,101 2,557
Profit and total comprehensive income iN/NEIE ¥ SNy DA TR
attributable to owners of the Company ~ #542%8 4,261 1,534
Profit and total comprehensive income AR IR = R A &
attributable to the non-controlling FENEBRE
interest of Dalian Zhiyin 2,840 1,023
Profit and total comprehensive income F RN &R EE
for the year 7,101 2,557
Net cash inflow from operating activities A% & EE)IR &7 A JF 58 1,171 (4,708)
Net cash outflow from investing activities & /&I &7 H 558 (1,510) (552)
Net cash outflow from financing activities Fl& /&8I 7% HF5E (160) =
Net cash outflow MR FEE (499) (5,260)
®
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45. STATEMENT OF FINANCIAL POSITION 45. AR F 2 I BERRRKRREE

AND RESERVES OF THE COMPANY

2022 & 20214
Notes RMB’'000 RMB’000
k3 ARYMT T ARBFT

Non-current assets kRBEE
Investment in subsidiaries R B RRIMIEE 43 1,012,370 1,032,276
Amounts due from subsidiaries (note) JEUYHIE N BIZRIE (HfaE) 47,241 179,001
Plant and equipment R K 3% 1 23 23 26
Total non-current assets FRBEELEE 1,059,634 1,211,303
Current assets REBEE
Other assets and receivables (note) Hih B E R EWGRE (M) 416 396
Bank balances and cash (note) IRITHEBRIRE (HaE) 11,919 1,092
Total current assets REEEME 12,335 1,488
Current liabilities REEE
Other payables and accruals HAb eI R BT E A 1,671 919
Amounts due to subsidiaries TERB B A B FIa 741 17,681
Consideration payables FERR(E 70,000 70,000
Total current liabilities REEEREE 72,412 88,600
Net current (liabilities)/assets e (AEFH) EEFE (60,077) (87,112)
Non-current liabilities kRBEME
Consideration payables ERRE 129,499 190,837
Total non-current liabilities FRBABEEE 129,499 190,837
Net assets EEZFE 870,058 933,354
Equity R
Equity attributable to owners of the AN @B ARGz

Company

Share capital P& A 35,395 35,395

Reserves Tt 834,663 897,959
Total Equity s 870,058 933,354
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45. STATEMENT OF FINANCIAL POSITION 45. D8 2 B AR R K i ()

AND RESERVES OF THE COMPANY

(Continued)

Note: ECL for amounts due from subsidiaries, other assets and receivables Hiat - FEURFHE A R] - Bt & E R EFIEIA RIRTTHE
and bank balances and cash are assessed on a 12-month ECL basis as HRBESHEHEEBBR12EAEHEERSE
there had been no significant increase in credit risk since initial HAEETIE  RERRBVFERNKEEER
recognition and impairment allowance is considered to be R I R E R E R AL TERX o
insignificant.

Movement in the Company'’s reserves ARTFZ@EEE

Share Contributed

premium surplus  Translation Accumulated

(note) (note) reserve loss Total
R EE AR

(Kfzt) (Kizt) B RiER st

RMB'O00  RMB000  RMB'O00  RMB'000  RMB'000
ARBTT  ARBTT ARKTT AREFLT ARETE

At 1 April 2020 R2020F4 A 1H 584,124 16,655 58,981 (112,238) 547522
Share issued BT’ 360,528 = = = 360,528
Profit and total comprehensive loss £ U3 7l 2 218

of the year ERER = = (17,737) 7,646 (10,091)

At 31 March 2021 and 1 April 2021 2021463 A318 Rk

2021%4A1H 944,652 16,655 41,244 (104,592) 897,959
Transfer between reserves FRiERER - (16,655) - 16,655 =
Profit and total comprehensive loss 4RI F & 2 EEE
for the year B - - - (63,296) (63,296)
At 31 March 2022 202243 A31H 944,652 - 41,244 (151,233) 834,663
Note: The Company’s contributed surplus represents the excess of the fair et - ANRRIMEAZBERIER LT RIAR R EH W EE R M
value of the shares of the subsidiaries acquired pursuant to the BRAARMN AT EBBRILETIRMEEITH
reorganisation prior to the Listing, over the nominal value of the RN B RAD E{E A EREE -

Company’s shares issued in exchange thereafter.
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46.

47.

214

EVENTS AFTER REPORTING PERIOD

On 12 May 2022, the Group entered into an equity transfer
framework agreement with Sichuan Zhiyunan Fanglue Data
Technology Group Co., Ltd. (“the Vendor”) , pursuant to
which the Vendor conditionally agreed to sell and the Group
conditionally agreed to purchase 40% of equity interest in
Mianyang Kingwisoft Zhiyuan Internet Service Co., Ltd. (the
“Target Company”) at a consdieration of RMB5,000,000.
As at 31 March 2022, the Group has 60% of equity interest
in the Target Company.

The transaction is completed on 10 June 2022 and the
Target Company became the wholly subsidiary of the
Group.

APPROVAL OF THE CONSOLIDATED
FINANCIAL STATEMENTS

The consolidated financial statements were approved and
authorised for issue by the Board of the Company on 21
June 2022.

46.

47.

BERRER

M202265H 128 - AEEHETJIBEA
BEBREEER AR ([EF ) FT ik
HZIERGZ  BUBEABKRERAELE -
MASEEEKHREEESRGSEZURTH
HRBBHR AR BZERFRI40% BRHE
R{E & AR% 5,000,000 ° 202243 A
31 H - AEE%S B IZARA60% i -

ZRXFHN2022F6 H10H =K MBEAQ
RAKAREENZEWNB AR -

HEESR S I RER

SEEMBBEREN2022F6 A21 BERR
REFe & MRETEE -
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A summary of the results and of the assets, liabilities and non- AEBRNBEREFREE 2 EXENREE &
controlling interests of the Group for the last five financial years,  RIEFEAREZHE (HiEtEE O T3 2 R EZIT T
as extracted from the published audited financial statements and ¥Rk @ WK F5|FHHE (WER))HN T :
re-presented/reclassified as appropriate, is set out below.

2021/22F 20202149  2019/20%  2018/194F  2017/184
Re-presented Re-presented Re-presented Re-presented
&7 RED RE7 &7

(Note)

(Hzt)
RMB'000 RMB’000 RMB’000 RMB’000 RMB'000
ARBTFRT ARETT ARETT ARETT ARETT

RESULTS B4

Revenue ON 865,670 264,368 15,096 3,367 224,368
Profit (loss) before tax BA AR A (E518) 84,016 41,339 1,583 (242,925) 22,757
Income tax expense FriSHiFx (12,886) (10,648) (170) (696) (5,108)

Profit (loss) for the year from FREBEREEK

continuing operations m (E18) 71,130 30,691 1,413 (243,621) 17,649
Profit/(loss) for the year from FREKEEEN
discontinued operations ¥%mr,/ (E7) 5,825 (3,815) = = -
Profit/(loss) for the year FRRF(ER) 76,955 26,876 1,413 (243,621) 17,649
Attributable to: AN AZRE(
Owners of the Company VUNCIE 2N 80,350 26,153 1,413 (243,621) 17,649
Non-controlling interests I e (3,395) 723 - - -
76,955 26,876 1,413 (243,621) 17,649
'
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ASSETS AND LIABILITIES BEREE

As at 31 March
M3A31H
2022 F 20214 20204 20194 20184
Re-presented Re-presented Re-presented Re-presented
r53| RE7 S==p ] 3=y
RMB000 RMB’000 RMB’'000 RMB’000 RMB’000
ARBTFRT ARETT ARETT ARETT ARETT

Total assets BEE 1,574,100 1,415,441 668,692 613,220 809,723
Total liabilities Bafd (482,847)  (399,810) (20,062) (8,322) (16,154)
Net assets BETE 1,091,253 1,015,631 648,630 604,898 793,569
Attributable to: AT AL
Owners of the Company AATHEA 1,071,105 999,904 648630 604,898 793,569
Non-controlling interests FEVEIRIE RS 20,148 15,727 - - -

1,091,253 1,015,631 648,630 604,898 793,569

Note: The financial services segment has been classified as discontinued operations /st © @ RRE D HEREZE 2022F3 A31 B ILFE S FAN
of the Group for the year ended 31 March 2022, the Group has re-presented SEMNEBRIEGCENER  AEEE R ET 202021
the comparative information in 2020/21 in this regard. FEMLBRER -
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